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WRAPPING UP 2018
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BUILD-TO-SUIT (BTS) DEVELOPMENT & ADVANTAGE FOR OCCUPIERS

I The BTS Real Estate
Perspective of India

India witnessed a significant share
of absorption in BTS, as approx.
35% of the total 32 million sq. ft.
of industrial and logistics real
estate in 2018 was contributed by
BTS leases. The shift which was
witnessed in almost all the Tier-I
cities encompasses various factors,
occupier preference especially
from 3PL, e-commerce and retail
as major influencers.

Interestingly, a large share of these
BTS leases concluded were in
Grade A projects with land
availability as there is a limited
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35% OF ' FOCUSON ' E-COMMERCE,
TOTAL . ALMOST ALL : 3PL, RETAIL
ABSORPTION ' THE TOP CITIES | OCCUPIERS
IN 2018 | !

supply of ready-built Grade A
properties with large box sizes and
required technical specifications.
Going forward, the requirement for
BTS developments would remain
steady supported by various
parameters such as financial
considerations, select availability of
suitable ready-built spaces, and
enhanced technical requirements.

BTS developments are not only a
focused development type in India
but are also being considered as a
property type to look forward fo in
developed nations as well. For
example, the UK, which is
primarily considered to be a
Grade A market witnessed almost
75% of the total absorption in
2018 in BTS developments.

I The advantages
of BTS: Occupier
Perspective

In most cases, a new built-to-suit
deve|opment tends to be a more
cost-effective and less risky
endeavour than some other types
of c|eve|opment. The property is

designed and build to suit the
specifications of the tenant.
Therefore, the tenant has
significant input into the design
and construction. Ultimately, this
approach helps to

* Maximise space

* Maximise efficiency

* Provide operational advantage

* Create the base for suitable
intralogistics planning

e Reduce CAPEX investment

The creation of a tenant's ideal
property helps them to avoid
settling for an existing structure
that may not meet their specific
requirements and therefore may
lack the needed efficiency.

I The IndoSpace
Advantage

With a total of nearly 31 million
sq. ft. (2.9 mn sq. mt.) of existing
and upcoming projects across
different parts of India,

IndoSpace is already home to
several clients for their BTS needs
from different segments.
IndoSpace has successfully
delivered BTS spaces of 2.54 mn
sq.ft. (0.23 mn sq. mt. ) with
a pipeline area of 0.81 mn sq.ft.
We build close partnerships with

clients to understand their business
needs and use our expertise in
industry specific state-of-the-art
infrastructure and logistics facilities
to deliver the most optimal
solution. Our BTS services include
Site Selection, Master Planning,
Facility Design & Construction,
and Property Management.
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INDIA MARKET MOVEMENT

CITY SUPPLY ADDITION ABSORPTION
AHMEDABAD Ry 4
BENGALURU Ry Ry
CHENNAI - -
DELHI NCR 1 +
HYDERABAD Ry Ry
KOLKATA Ry )
MUMBAI Ry Ry
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IndoSpace Luhari Il (Delhi-NCR)

DELHI NCR - THE BIGGEST WAREHOUSE HUB OF INDIA

With the growth of Warehousing & stock has grown at a similar pace its total inventory.

Logistics industry in India at an and has reached nearly 40 million  The overall vacancy witnessed
all-time high, Delhi NCR has been the  sq. ft. by the end of 2018, downward trend and was hovering
biggest beneficiary with the highest clocking a near 30% y-o-y jump in  above 10%.

absorption across all the cities.

With 9.8 million sq. ft. of take-up in Delhi NCR Absorption
2018, Delhi NCR witnessed about

30% of the total absorption in the
country. A large share of about 65%
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came from two sectors, namely 3PL

and e-commerce. NH8-Gurgaon

remained the largest corridor with

almost 75% of the total take-up. The .
demand has also increased manifold 2016 2017 2018

during 2016-18.

It is important to mention that the

Million sq. ft.
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Highlights of Delhi NCR warehousing real estate __

MORE
THAN 20%
OF THE
COUNTRY’S
STOCK

9.8 MILLION
SQ. FT. OF
ABSORPTION
IN 2018

VACANCY

WITNESSED
SOUTHWARD
TREND

GURGAON
NH8 REMAINED
THE FOCUS
CORRIDOR

DRIVEN BY
3PL AND
E-COMMERCE
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I Drivers of Delhi NCR

HUGE REACH 19%

i HUGE PUSH IN
pOPULATION J| OF INDIA'S

INFRASTRUCTURE
DEVELOPMENTS

LARGE
GEOGRAPHIC
COVERAGE

POPULATION
IN 12 HRS

- 0+ 0 -
Area: 4% of India’s 12 Hrs. - 230 WDFC? is partly
46,208 sq. km. Population Million people operational with

the work in EDFC®
is ongoing

Future outlook

With steady demand arising out of large consumer base, JLL Industrial Research predicts that long term
potential of the region looks strong and favourable. The vacancy is expected to hover around 10% in the next
few years. |nteresting|y, the share of Grade A stock is |ike|y to increase and the stock would be more than double

the present level.

3Source: NCR Planning Board | “Source: Census of India, 2011 | SWDFC- Western Dedicated Freight Corridor & EDFC - Eastern Dedicated Freight Corridor

I IndoSpace at Delhi NCR

IndoSpace has been one of the  over 324 acres in the Delhi-NCR to the Delhi-NCR region,
leading contributors to the Region with chargeable area of through 5 industrial and
Grade A stock in the Delhi almost 8 million sq. ft. (0.8 logistics parks in Luhari, Badli
NCR. We have a landbank of million sq.mt.) IndoSpace caters and Bhaproda.

FOR BUSINESS ENQUIRIES ey

CALL +91 74001 00222 . I N D O S P AC E KNOWLEDGE (O()) JLIj’

LEASING@INDOSPACE.IN el PARTNER
WWW.INDOSPACE.IN a GLPAA\ joint venture

Disclaimer: This newsletter has been produced solely as a general guide and does not constitute advice. We have used and relied upon information from sources generally
regarded as authoritative and reputable, but the information obtained from these sources has not been independently verified by Jones Lang LaSalle & IndoSpace. Whilst
the information contained in the newsletter has been prepared in good faith and with due care, no representations or warranties are made (express or implied) as to the
accuracy, completeness, suitability or otherwise of the whole or any part of the publication. Jones Lang LaSalle & IndoSpace, their offcers and employees shall not be
liable for any loss, liability, damage or expense arising directly or indirectly from any use or disclosure of or reliance on such information.



